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SUBJECT: PAN AM'S ALL-CARGO CAPACITY INCREASE 

1. PAN AM PLANS TO INCREASE ITS ALL-CARGO CAPACITY 
BETWEEN US AND BRAZIL EFEECTIVE JULY 1, 1977. EMBASSY 
IS REQUESTED TO SUBMIT NOTE OR LETTER TO APPROPRIATE 
GOB AUTHORITIES USING TEXT ALONG FOLLOWING LINES: 

2. "THE UNITED STATES EMBASSY, IN ACCORDANCE WITH PARA 
ONE, ANNEX B OF THE FINAL ACT OF 1968, TRANSPORTS THE 
FOLLOWING CHANGES WHICH PAN AMERICAN WORLD AIRWAYS 
PROPOSES TO MAKE IN ITS ALL-CARGO SERVICE TO BRAZIL 
EFFECTIVE JULY 1, 1977: 

ONE B747F FREQUENCY WOULD BE SUBSTITUTED FOR THE TWO 
B-707 EREQUENCIES SOUTH BOUND FROM NEW YORK RESULTING 
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IN A CAPACITY INCREASE OF ONE NARROW BODY EQUIVALENT 
BETWEEN NEW YORK AND RIO DE JANEIRO, AND CARACAS - RIO 
DE JANEIRO SECTORS, SOUTH BOUND. THERE WOULD BE NO 
INCREASE IN FREQUENCIES OVER THE AFFECTED SECTORS. ALL 
NORTH BOUND OPERATIONS WOULD BE TERMINATED AT MIAMI 
INSTEAD OF NEW YORK ON BASIS OF OPERATIONAL AND AIRCRAFT 
ROUTING CONSIDERATION. 
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THIS INCREASE IN CAPACITY HAS BEEN RECEIVED BY THE 
UNITED STATES GOVERNMENT PURSUANT TO SECTION IV OE THE 
ANNEX TO THE US-BRAZILIAN AIR TRANSPORT AGREEMENT AS 
AMENDED THE RELATED EXCHANGE OE NOTES, AND OTHER PERTINENT 
EACTORS, AND HAS BEEN FOUND TO BE APPROPRIATE. 

(COMPLIMENTARY CLOSE) 

3. FYI: IN SUPPORT OF ITS PROPOSED CAPACITY INCREASES, 

PAN AM STATES THAT EOR THE 12 MONTH PERIOD ENDING 
MARCH 1977 IT EXPERIENCED AVERAGE SOUTH BOUND LOAD 
EACTOR OE 71 PERCENT OVER RIO-CARACAS SECTOR AND 78 
PERCENT OVER SAO PAULO-CARACAS SECTOR. TOTAL CARGO 
TRAFEIC BETWEEN MIAMI AND BRAZILIAN POINTS INCREASED 4 
PERCENT. END EYE 

4. EMBASSY OR CONGEN, AS APPROPRIATE, IS REQUESTED TO 
COORDINATE WITH PAN AM REP AND ARRANGE EOR TRANSMITTAL 

OE REVISED PAN AM SCHEDULES TO BRAZILIAN AUTHORITIES. CHRISTOPHER 
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